What Drives Housing Consumption in China?
 Based on a Dynamic Optimal General Equilibrium Model and Spatial Panel Data Analysis
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Abstract This paper examines the housing sales in China from 2004 to 2015 utilizing an optimal dynamic general equilibrium theoretical framework combined with a macroeconomic model. The spatial panel econometric empirical results suggest that housing prices and economic growth have increased housing sales in China. However, since house is considered as a special commodity in China, and unemployment show negative impacts on housing sales.
Keywords: Energy Use, Housing Values,Optimal Dynamic General Equilibrium, Spatial Panel Econometrics, China
JEL Classifications: Q41 R31  E1 

Acknowledgments The authors would like to thank the reviewers for providing valuable insights about our models and linking our research results to policy suggestions. The authors take responsibility for any omissions or errors. This research was supported by Guangdong complementary fund of National Ten Thousand Outstanding Young Scholar Program “The Paradigm of Agricultural Deregulation”, and the Natural Science Foundation of China [71333004; 71742003].
[bookmark: _GoBack]
