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Abstract
Remittance is a considerable source to influence the national economy. As the growing volume of remittance earning has positive impact on income, growth and poverty reduction, the potential contribution for improving quality of life of the domestic people need to be investigated. The main objective of the study was to analyse the contribution of remittance earning on the quality of life in Bangladesh. For the quality of life, HDI index, extensively accepted index consisting income, education and life expectancy, is used. This study covers the data for HDI and remittance earning from 1981 to 2011. The study employed the VEC (Vector Error Correction) model to analysis the desired relation between the variables. The estimated result shows the long run causality running from remittance to HDI. This result implies that the remittance has an influence on the quality of living in long run. To improve the quality of life, the government have the better choice to emphasis on the bottom level people for emigration after suitable training so that they can earn more; consequently send more remittances to their home country.
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